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CLA Gosments on “G4 “tady "Sanganess, Tin 
ax. Tongetep in fast-Heat Trade” 
iprelininery dreft dated April 18, 1952) 


The attached repert in cemerel appeara mxzt interesting, clearly 
expressec and ic a definite ¢ontsd betion to the study of act-vest Trade 
problerd. 

Tha paper hac teen reviewed ty spectalirta in ClA ani the attached 


rather lengthy sug: estiany ave «ate in the light of intelligeme meteric? 
available te O14 experts and rnalysts that ray oot be available te 


Te Manganese | 
4. Regarding the first paraprorh of the summary, 1t should be stave 
that sangangse is an omsential elenent in the smrn: ure <f all praden of 


eteel, carbon as well as alloy steels and cast irens, Ite prisary purp ses 
are: (1) a8 a dooxidiser ant (2). to counteract the deloterlous ef‘ecte of 
walphar in the rolling operation. 


2, Pavagraph 2 of the summary fails te mention the fact that, beg aning 
in 2191p, the [S58 restricted exporte of manganese te non<Soviet afcas, 
Ewporte to the United States were restricted tn 19)9 and 1960 and ceaged 
entirely in 1961, The Soviet Unien has alec restricted sh paents to Vectern 
Yurepe, using wangarese for barzalnine purposes to obtain strataric ~ab rials 
from Italy, Norway ani Sweden, 


3. On page 3 Brasil shoul< be included a one of the major produe! ne 
ewantries which supply the free world with sanganese., i4 i an imsorta:t 
producer et present, ami has: sccallent-resourges of menganete, If sangerese 
shipnentes te the United States fren India decreased svdstantially or wee 
eut off during a war, Brasilian snganese aight beacons vary ixportant bo 
the U.%, fox thene reagcns the wotlous problese tnvclwed tn tte devele mnt 
might be vemtioned in the sapert, 


le 1% im sugeeeted that the sentence on page 3 revariine the “ajor 
producing countrics be reworded tc inlicate that the sentence refers only 
te the aajor exporting coumtrics, ‘scan, which is a =afjor prodeer, ccs 
suree all of ite domestic ranganere movi ie alae an inmcorter. 


S. CTA eetinates of sanganers ore production in the (SP do not are 
with these given in the atudy, pape 2. Yellably confidewtial intelli renc: 
reporte including reports en USSR preduction by reographie revion Undtleste 
that the G6 °K is oreducing sanganper st a hicher rate than {2 shown {n 
fable 1, The following table gives ectimtcs of TAR oraduction, o7 bee” 
on such intelligence saterials, 


( metric tens) 


2y800,000 2,210,000 2,800,000 7,690,900 3,900,000 35550,000 5,950,900 11,150,000 
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In regard te ax fron the C¢vict Union to Western Furope for the 
year 2 Lit ia wated from available information that the fovict ‘Inton 
shipped about 160,000 atric tona to ‘orway, “weden and Italy, 


5. infarustion og the free wor]! zitvation fer eanganese for the year 
1950, as obtained from the U.'. Buregu of Mines, disagrees ine nunber of © 
ways with the materiel sceented in tables 2 and 3, Vor example cam anes 
predection in Japan, th: “hilippines, ‘sypt and Mexioe is large enough to 
be sheen separately in the tables, [1 a@dition, the Bureau of Mines 
material reports 1950 output in Yertern burope at 59,006 tons of ore, waich 
in terse of LS percent eangenese content represents 26,500 tons of retal 
gontent, Table 2 of the eubsect repert rives 6,000 tons of metal a6 the 
Serepean production, This sodat wer require review in tre Bursau of “ined, 
since it is pearible that the Bureauts figures include aii grades of 
menganess while these in the report ére etated as representing only the 
metellurvlical grade. The attaghed table on free world production, iaoorts, 
tc ari consumption of mangaacse, are for, L950, JRE prepare’ oy the 
US Bureau of Mines fer ase in —— ve = aoe Simcueanatiy, ie neat 
wethed for reporting product! on tensuzption of mncamese is on te. 
ef aanganesc ore maitee than in etal content, as used in tables 2 and 3), 


6, The effects of a opsnation tf Tast- cet trade as gtated on pace § 
and in the sumary, are trae in that. * cessation af imperts fron the ov.e. 
Bloc, "woul! net precert an unsinacebt?> problem," On the other hand, if 
tudia were oocupied by the Sowlet blpc, or 1f experts of manganese fron 
Trtia to the frac warld were ent off for any other reagon during a fu'l- 
eeale war, adjucbrente woatd have t> be ~ace to free world eaumes of a 
wupply that are closar te “estern “urope and the tmited States, The recld ty 
ef sugh adjusteents might desert on bow ouch has been dong in the seantine 
te iaprove transportation from the rémes in Afries ari Brasil. 
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Te gm FREE WORLD PRODUC 


TION AND CONSUMPTION OF MAN FoR 1950 
GOSS WEIGHT, DI merase ihe ve ' 


, | Jine b/Aapparent 
Countries Ereduetion Imports Exporte "Consumption 
Free Word (Rounded) 3,359,000 3,618,000 _ 
rer Beat 180,667 213,282 | 
us a a a a 
Japen 13h, 066 7,820 a 181, 886 
Philippines a nil a nil 
Near = Jie Eagt 172 1,428 
se . pall nea. n. a. 
Turkey a nil a a 
South Asia 699,307 50,075 
a India a nil a ea 5 eae 
India Y 679,163 nil 679,163 b/ £/ 50,000 
Other and n.e.s. nil a “a a 
Africa excl. Egypt) 1,816,666 hh, 000 _ 
Ango a nil a nil 
Belgian Congo a nil. a nil 
French Africa 287,265 nil 291,548 nil 
Unien of South Africa 790,937 nil 710,046 &/ ku,000 
— Other and n.e.s8. a nil a nil 
r Tekin _Aperibe 303,732 28,500 
B rgen a nil a a 
a Brasil e/ 162,600 nil 2 162,600 a 
2 Chile a nil na. a 
Cuba 79,209 nil 89,266 nil 
Mexico o »h00 nil 35,82,  £/ 15,000 
North Amerita (excl. Latin : 
rican Ce os 2,07, 670 
anada nil 123,102 nil ; 
| United States &/ 127,188 1,832,510 8,130 ~—«-:1, 951,568 
[ Western Fuge pe £2,006 . 1, 205 , 942 
B un-Luxembourg 45,826 763 ise 063 
France nil bf 340,552 2,942 337,510 
Western Germany a 150, 047 10h ILS, Yu 
I ; a a a a 
: Netherlands nil a a a 
. Norway nil 162,176 nil 162,375 
i Spain a Ned nil a 
Sweden 2/ 10,000 28,762 8 38,782 
United Kingdom nil 410, 366 nil 10, 366 
2 Yugoslavia a a a a 
i Other and Re O.8. nil a nil a 
' Greece a nil a a 
: Portugal | a nil a nil 
: _ fe Leos than ene percent of free world total. b. Production plus imports are 


not necessarily equal te the sum ef experts and apparent consumption due to 


appreximately 30 percent manganese. 


i 
: ad. Experts. e. Bstimate f. Where apparent consumption calculates to a 
: negative figure, actual or estimated data have been included. g- Shipments. 
z 2 h. Including manganiferow iren ore. ns. Met available. 
: MAMOANESE ORB STOCKPILE POSITION 
: STATED IN LONG DRY TONS — 
r Scheduled 
‘ to be in Fiscal 
In Inventory Inventory Year of 
Oct, ay pet Des. jy pea edge tes Compigpion 
Battery Grade , ry s 9 
,/ Metallargical Grede 2,211,220 2,211,220 5,000,000 1956 


le 
a. 
E i 
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1. With reference to the first paragravh of the summary, the prinecioal uses 
of tin are listed as “tin plate (for cans),... etc." In the USSR the orhuary use 
of the metal ia not for tinolete, amd perhaps it should be go indicated, 


2. The last sentence in paragrauph 2 p. 7 neede some clarification, a: the 
statement in parenthesis “qoupled with the RF&ta withdrawal from the market for 
a number of months after April 1951" - would seem to have the opposite or different 
effect on markete/ that which the writer appears to imply. 


3. In paragraph 1, p.8, if 1+ is assu;ed that the Free World oroduction 
in 1951 was about 160,000 tone (omitting China} and that the Bloe obtained <bout 
6,500 tons of Free World production, this would amount to 44 rather than 5%. 
On a 5% basis the amount would be about 8,000 tons. 


4, The statement in line 13, p. 9, that “estimated production in recent 
years representing ebout a threefold tnerease over the 1945 level® means little 
without indicatins an estimated production for 1945, 


5e With reference to the last paragraph on p. 9, it 9 suggested that the 1950 
figure of 5,237 tons should be checked, as it is believed to be considerably lesa, 
Farthermore,the 1951 ficure (in the report based on Jan ~ Oct} is ne doubt now 
avellable for 12 months of 1991. 


6. Table 2 on p. 11 on World Tin Consumption would be mere valuable if 
estim:ted consumption of the whole bloc were inoluded instead of onl: the 
USSR figures and those of the Yree World, 


7. ‘I next to the last paragraph on p.ll, the following statement in usde: 
“A December 1951 estimate by the same source, however, places consumption at 
21,000 ~ 22,000, increased in the event of war by an additional 4,500 - 7,500 tons." 


In OTR Report No. 4800.25, January 1951, the annual primary tin re juirements 
for Eastern Burope (including USSR wat excluding Finland and Yugoslavia) were 
estimated at 21,300 tone. It is believed that in the above quotation the word 
*consumtion® should read “consumption requirements", Relative to the statement 
“inereased in the event of war by am additional 4,500 ~ 7,500 tons", it is believed 
thie estimate could be considerably reduced under strict conservation messuren 
on the part of the Soviet Bloc. 


8. The statement in the last paragraph on p.1l that "According to the Old, 
it (stockpile) amounts to 8,500 tons at present, having been built up since about 


'1948*, is not a correct quotation, Im the first place, CIA had assumed that there 


were 3,000 tons in the stookpile at the beginning of 1948 and it wae estimated 

that a certain quantity of domestic produstion was set aside amounting to sbout 
3,500 tons during the four years following. CIA aleo believed that some o% the tin 
acquired by the USSR from Soviet Bloc countries during this pericd, possibly 

2,000 tons, went into the stockpile which made up the 8,500 tons. CIA stated, 
however, that no definite information was available and that these rough astinates 
might be off by 25% or wore, Such a statement as the quotation given abor= is 

very misleading and should not be used without indicating that it is 5 tentative 
estimate and may te in error by a large margin. 
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The tungsten situation in the Free World is belisved to be more critical than 
is indicated in the MSA study. ‘ 


1. Page 14 of the tungsten report summary states factuel information canerally 
in agreement with intelligence available in CIA, 


2. Estimated USSR output of tungsten metal (Table 1, pege 16 MBA report) 
differs widely from the estimates made by Ferrous Metal Branch {Cia} for the 
following years: 


Ferrous Motel, Bragch | MSA (Table I) 
(Thousands of pounds) (Thousands of pounds) 
1950 4,630 1,572 
1951 5,202 2,000 
1952 6,483 2,000 


3. The report aa a whole is more optimistic in projected estimates oo” 
production in the "ree World for the years 1951 + 1955 then other studies reviewed, 
For example on page 19, table 3 eatiuates of target levels of production are 
compared with figures presented in a tungsten study by the Signal Intelligence 
Agency in July 1951: (thousand pounds tungsten content) 


1952 21952 2253 2954 1955, 
MSA 22,100 35, 000 Alt, 500 50,700 5€,700 
SIGIA 19,000 27,000 32,000 34, 000 25,000 


(Production in 1950 was reported at 18,900,000 1bs.} 


CIA metals specialists are more nearly inclined to accept the later ficures 
as more realistic in view of the general nroduction possibilities, 


if production of tungsten in the Free World in 1952 reaches 27,000,000 lbs. 
(SIGIA estimate} and requirements are 34,400,000 Lbs, (Treble 5, page 22 454 study ) 
there would be a deficit of 7,400,000 lbs, and none for stockpiling instead of 
‘over 2 half million pounds available for addition to stocks. # {page 21, Pe. 1 MSA 
report), 

CIAIRR Preieth gigs 

4, WEi=—=56 of April 1952 disagrees with the opinton expressed in paragraph 2, 
Pp 21 that stocks reduced in 1951 may be restored in 1953. Conclusions drawn 
fron tts ae ttsseate that even under the most favorable confitions, it is unlikely 
that Free World requirenents includiag af@ttions to the stockpile can be met sven 
in 1955. In the U3 on dct. 31, 1951 the stockpile inventory was 26,320 atric: tons 
while the objective for that year wes 66,360 metric tons, 
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